ot Rl A dter ot worgh wd o spe ang omd g e, g P ww frwfaa Rt w
o afew fawfaa ot w o s A e el #

3. ag Fagra avrm # fir ena w <F frwfan 20 aen sieq-frwfaa 2al 5 o eld #, woyg
o sream el #, wfe fawfan 29T ¥ ered w) g awde e & s g
wt et wa: i vl #) ffw st faferg gln #, s e e o s e
wt fawfin Rl & o & @y Freeg @ agh #

4. v fagr & srpa, e F s fufrem @ frwfaa 2 g e fawfaa 27 & o
et #, wrg seforedt wegae & o e A e ool ¥ walfe s fafem 3 wm
frwfi Xt W) ufy ® s o fen b

5, v fagra e ot qr forn @ fin oft ffsr Rl & dra nfeter olft &1 af g 5
# o morglt srand @) forwf ) sreu-fawf da ) s QR w ook wod A g fan
ww #)

v e aw fagr avefawm B g #)

Faar-sitefem @1 fa@ra (Heckscher-Ohlin Theory)

Reere-siefer w1 fagr frnrel & qeenem e fagra w fa ol s afew qore v

w1 frwrel w1 qermerw e fagre qe wa g wn @ e 9 ) A qeeew e s

& wr fadef eqare e #, fg el @ fagra wa fasg v wl s ol s fe 2 o

e e o st el 3o et &7 Rwe-tefer sieferal 3 we w w e 2 g s

frrgre sfmfen fis) "

Ro-aefer A frwre] & fagra & g fagal A st sefa oma @ s me o e

fan f,

() e W W A qa wwr o e g e et # aen sl s g
e, df #)

(i) e fa ffeen fagrea sl e @, sefa sl F ofidem w0 s e
sty e w @ e e ol @ e uw o Rm & fafas Al o ot wnel @
wfirsfern w1 s o #)

apfed gal a A e #fn oww d Ra o fafiast el o sorgd e e @ sl o fasr ared

et # A wrrn o fore gt ww ot 2w A s it oft o ofesfern weft et @ ae v

ffirt et 3 it g o afivefrern et &, 9@ 6w e g w9 T e v w

A we fw fe g e sitn st e o wen enaw sl @ forern fe fife

spefenfesal 3w o ek sgE,

o g
fuf=t g wra fafasr ebn & fornl ol o, wyew o o a, Sfa-framl # fasm &
o e wenfen € o #) v A s fafass ¥ A v s & fo saed g s
Bl ot 1 gl Wl A s A wman fe swdei e & fo g fagr
sagrw T & wey fora (General Theory of Value) 1 srairg s
w e fe o #, 3R s e g ot e fen o wem #)

e o wr g o stpE, v aeg o sen w frafon o saE ge i i ge g

& gra e #) wager o faeg i aftogf s o g el § oo gy w0 e e sitaa
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FHTE—a: SR ST W vt faET: Y wEw @ AT,

e & quat g 81 geafa & meem @) e qren qoenT, ge) 91w s faffa w @ aen
Tu gEwT IuatarAl ®t am st am @ e faffa s 1o e g & g, wefa &
vl & wifeafe, axqal & ai aw geafa & @Al & ain ud gff F wrefw mee o
af qen & " fagra w1 owa ae #

ST W A o HH B & 9§, A8 U 29 sigE) 48 & UE @9 Single Market) T
e e ) w1 9 B R wa wee e e e e s oo e () e
(Space factor) ®Y sader w1 & woeg fret 2) s | sifle sfted F e w sl wae #-()
Fo dr ww et & e feed A faed ol aw i e € it ) aftaes s wan s
qurd TRy & wrR wEre W @ g #

A e o fm aft qera e & fagrs F O ae w) @ wifve s fe o @ 38
fufi=1 2l wef fafia=r el & aga-8 o & gea fulfa w0 & fau wa fea o qea )
aft: wen o wwE #fE srdea wn A U AE-AeT (Multi-market) 1 frgr #1
e atefers A s fagra qmr wege feam o snafa fea @, senfeda et & ansfes
faara = ot wed #)

& fagr=a & A @) fret gl F e fean o w09
ol o e gl @ arl F afaw s & @ dn @ aa g s Q) ol A3 el
() was A e f gefa & weAl w et F wifas s v @ st ) frdta e e fafas
el o e F et & medl w1 snavrdn F aifue foem el B osfa & el
el o wifw s gefirg e @ e Q) Al wl @ @ o we A wifw g
d & sufg ww 2 F go wun wge A F avers o § orafe gE 2w F @l e g
e B & wal F “aandsda e @ g aavamand frad s E-fafas
wnifers wE (Relative scarcity) ﬁﬂfﬂ[

o AT T wE 9 HEwA w2 3 gl @ fafrdte sit frafa @ @ e e
o wrifer w9 § I @Al # sfom aEvgw e # o 3w dw F wfie we ] wee o
i gufer, wnfue w0 A TR e #)
(Assumptions of the Heckscher-Ohlin Theory)
Bargi-sitefed &1 srmfeiy e w1 fagls fras) dfaa s so gem w8 o # fe
Al et #-
() e A fe (Double model) @1 forn o # foraed =) 2w, =) awqd sitt geafa
F x amer F-aw o P
iy AT R o, el st gwafa & - A #
(i) Mitn‘ﬂ’atﬂw;!wmmmtaﬂnwﬂ!mmﬁmtam LC]
|
(iv)  welw 2w F gafa & wed qof w9 Y ofaefra &, feeg <A 2T & A gt &
#
@) o Rl F gefa & =T weEl (qn sl it s F fasrm @ srafy
(Quanititatively) (Qualitatively)
:qu& HAH (Homogenous) #
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WA TWEWN \NY swW

e

(o) WA 2T F fafa=r qegal @1 EA-wE (Production function) fa=t-fiast &, iy

#
|
B8
AT yedw W A FearA, (Constant Return to scale) & 3r=arfa
B &)
(i) fafq= gl & for searr-wem o wa e (Factory intensity) %

w0 e fr o wwm # sl wlw aw & s & fer faed el @ s
et &, e s o ww & s s a) & g F afuw Gt et § seen s

94|
(vit)y  ®HT Rl F TetEnaal w1 (Identical preference) #1

(x) Fefa & < meEm w) g 2l F (Full Employment) ST% #

(x) weE 2w (Fixed

physical conditions) #l

At wrae WA e (Meaning of Relative Factor Aboundance)

A o} fgra F mfur mE wen we v fan vl w) aof #-6) mifers
e (Physical Criteria) ﬂ"ﬂ!l Al A & e A afer T
(if) BV WA W (Price Criteria)|
(i ol a weA s oo F A g w g
# um 9w w0 W 39 - we wwen e § aft 39 2w F gEt @ gern F, gu @ e
oft w1 s Afym et # 9 @ e 2w F g @ qeen F Gft @ wteal @ s gad 2
) sl w6 A e e Frer o o ey fen o e #-

GRG)!
(if) wr wEEA & e v ww 29w, Pl gt mifus w
weft gl & ot g aifus we A qem whn @, e - maen om @ 9@ @ a2 o gm
&ft w1 e sl w1 s g R w g F s 8 Auen 7 e
ot g9 um 29w A gEt w g, pw oA wea # w2, Cw gt wmn Lw gy
o w fret g F o fen o wwe #-

PC
(). (%)
Iefa g A wee i #fe 2w A Y qermers we F ot wepoaen o sverey # v 2w s
s ' g9 v A f Iwes @)
F Ef we e & i wd wn st we wdd wo sl fel m E A <A
) A g wrew s w & @ sl e & o g @ demer- et & fagr w
nye fgn o g & o qm w gl o geasy o fed qrem @ sevgw e # e afe
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FHIE=4: GG U & giTw (Ggr=: T wew & Qi

w difes wOd w o ¥ @ demer-itefea @ fagr 3 e fag fean s mwa # 9 e
oin &t zenAT W faam w1 W frafy win @t amal & gea F el @ arEvgea gdt #

2

Zrer Frad wEE 9 EeE g ] A1 e gee §

m—mmﬁﬁ HTEAT (Explanation of Heckscher-Ohlin theory)
B e e w1 gk E e

it snyfrs fagra o germes
9 F AT SN AT gEa &1 3 A F v s qw @ oo wfafess fagr e
A w1 FAT 2 F wmwe e fn 8 29T A e wrw F gen w1l e @, angfe faa 3
e e 39t ) A afue difimm & @y gl s & ga Aun
A wEp e s s sl ® e e g s w) 2T @ geEes am & sl F
= et #1

fafa=r &t ofi fafa=r awqgeil & FaEs § anet # faem

Atefea A v fa fs gl = dae et s 3 6 uw fas g @ ameita
ud s st F w1 e s 3 e swn e o et @ 8 3w g fa fafe=
At F zeafa & merl F fa=r gt & qen fafg=t amqal & fou fafig=t @ sl 51 aavasm
adt @1 o F Tad g v A 3 gl & e & fe maffuw segEm e # R e
A w afirw g F win fen o @ s A v o weersy 63 #) ga: @Al F fgsm
F g fafa=r ol oF e @ e R fas-fast df &

WA IUAREr : IAra @ 3T (Factor Endowment : The Basis of Production)

3w A v fa o og@ & fn fafas A F geafa & Al st v F fafasra & s,
aei Tered F farn et #1 2R w9 um e g vve wH-am & A A x sty #oxod
F foft wer wen F g g9 weq qr F Iveed §) waifaw § e X F Gt g e T e &
Fr gElt et aa g9 g@m e s x F gt @ Frafn gen e frad afy g F Gt w5
wmt & ug W qdm eim fred gm sfuw wn #oafz dw v F g9 @ angen @ et Gt o
v A F geity gdeh eFft waife ael Gt wew aen F aun W e e wifE sad s
F oy afvrm e &aen v oo F g wegoann F sveed B e v QA o F fafe et
# wral A fa=rn et g s W wE o mew # R X W 3w aw (et & wwa o
A E e g fred gereA F 31w a1 afuw amvasa e @ o qer g
Hgvere & s wed #) o vy w38 awg O6) & g F geeers ad g forad s
F 34 gyl w Afum aemwa e & 9 qe v o F swe o & w5
el & geg @ frator A si ofd /e A

Arefer & ofte F Ban w1 veet wd A @ fE g awg uw A A, gEt @ geen F s ge

wowr e wt o ad) gE wal F we o wwmw @ fE s e @ et s e e
wifi @Al F, 493 29 F Twrsd w0 g F, A A on 29 Q gu Afw v F w0 5
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srrrfeit srare v v

o wwdt #) A o fag) fis (Original Cost)

wegsl w wtaal @ P dae e & e g ae

i gra oft et #1 s w1 fegdn wi site o <l frer won @)
v et e e # f w) el o wial O wifirs s gufe et # @i < st o wi st
oft w et F s el 1 dbae Fren gl F @) A wa awpl W wdfw w wam
-
(i o <Al guatwn sl @ s s sfem e §)
(i) or At bl of ey wA war e F fored <At ot o ofd @ e e #)
(i) afe et o vl F wh s gt @ o) i W gmal F ot en @ s el wfngfd

B onft # aen wapEr warfra 6 o #)
farsgy awefwa s aveafor o o qft o et st wef & wrl @ wtal F w sad s
el ot el ) ot o fopmren et ot

aigfer gro wetewTor

aftwfer 3 ol me o fagr & el o sefee it ar o RS e w g fon
B e o W wen s w g fe o ® el vk e o fe frm vt @ fy @
e et &, we e F wep s o swers 1 spfew o faffa aEp’ (Manufactured Goods)
&1 Tered fe o @ wlfe ok g A sfuw ot w sravrmm od oo spfo F v
ara  gwersy & aen are F sred qen F #) s o QA aegl @ s sl o fasm @
art: AT Ral o e el 1 qwa s st g w Prafn sfee w) won @ sl ae s s
o 3wl w1 Frafe s # o) 38 2 F wepn F aversy § il o ae fafafn gt ® s
wr # W owe sweEw w9 N I owyAl w1 oA w9 sadh Rw o wen e
e #)

awfra fadaa & e v & e avel o fafas sl & s o e
o o argd gut oy @) qeen F weft ol fesy doe gk wro @ e e w Prafor sl e
of s fl € el A A f gl W e gbm a3 wen qeqe # oo uw e
Feqifcn el w wtodl w gern, gk e A w o wk) g e 3 gy wea # o
AT A o o g el o) s fafasr s oW w AT gl A fafrerg g eafre s e
it R W) s I R e wh)-
(1) (Same Currency in both Regions)—#ea &7 fil <) ol A il
B # forrsd uwmera g el &) aft e < e e @ wels a o fufas gt W
wral w1 Fastbon sirafow s & g whm st afe < st A e el # A ow A @ s
wrognt by w aim w o g wdm oaw oA o 0 wwy w gerer ghn foend 98 aveEl @
g gt ® o wui g A o g #) s oem awg w1 ain A dee A o o el g s
o o oft ey gk fafra, ot A o o) ey wen Al & s e o dare el 8, 3w wim
B oA o wn e e ew aresfee ain W sffen O weresy un weger ® fafs waf 6
omeft # foredh spnhn T Al o wam wirl @ wegal w0 s wen ke €93 e @
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FHIE=4: AT AT T (AT W wEw & Wi,

(2) o4 %) Rl 4 ey F fafas g et werfer et #
g A & fer fn gEt o w1 qern F um o o efa w0 med gen & on e, <A el
a1 fufi= gl f fafem 0 wfm wen swd #) & s, fufor = Fffe B &
A wrydl & miferw s ok men F oftaffe @ and & O feafe F fem e e g,
= oy wferw w1 IEE™ 2 QU wHEen o qEa @)

(sl ) | (wwm ) = -
(w73 ) (e )

1 2 3 4 5

200 0.10 4.00 5.00
4.00 0,30 12,00 15.00
500 0.50 20,00 25.00
8.00 0.80 3200 40.00

oN = >

Fyit i A wye  fm g s s <47 29T F wfa & |momad A, 8,0 ) wew
3 st 3 o 2T Y AR g oF e # wrad feaph i # ufy g # @ e §
ae e ® oA srftan o wen (Fz) A <4 29T F mA A gen @ aw p owem ) fier o
afera & @rerd 2w 3 4 A A e o Hwe e ST T oF wifue w A wE-d mud ge
At wt-3 wed § g o & fen ae st @ AT 2 F atal A Pl g ) aw fen
o) e fafrrg =0 eenfi @} w6 e oS e #1oafe fafer w0 men = 40 5 # @ e
afern & wrew 4 & e, qrm e F, sfew F sl W ated am e ) oafg e
HEH 2 w4 4 1 gErn w1 A vve e afen F wa A sl s qEees w9 8 g ¥ s
arm o ¢ st D e sy Y w6 afs fafee g we = s0 5w e s Al s 2
At s w1 e w0 ey 2w ¥ e alfew F e A 6 e @ slfe o gl % sara
o fuferedram wmim fored A ot s weEm ®) s amn F win fen s @ e a3 asgEt
% Fearea ¥ faferedtar s frnd ¢ st D a1 afas g A v fen s @1 s fafr
w1 e =50 w9 6 ot # A sife A 3 el ® @ qeees v Y g F o wwm
# forgds T F A TR w5 s sravs Bl @, srafe a3 Al w s F o
A & frod gard A B, sl D avEl w5 afus aavrwa B #)

Fwfwa fadaa A e P fraver 8 fin weds o F wed el 3 ofrafcn fad go e @ Frafa
B s s we 3E R F g e, 3 dan el @t awgl @ smw fa s fafe g
A wy qe A wwd ¥ fn <A Al o Prod sl F w0 osmw # aon ol g St o e @
o welw A F FH-3 ma oifae =l T v wma-d g §aen vl 2w e gl &
Frare o faferedta wtm) gur aw e F v wnfieo e Q4T AT e, mae w anfers e
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st wem et fafera <o ga Faffa off fem o, fafe g & o) dee aeafis fafn w
vt et ®) v fufrra s e wi g feiffo ed @) af el o gff o e i
wt g & gl ¥ ) fafren g 0 eV wnfen fe o e o Frafal it srmal o seger wnf
 any

w e & ST O Ay sitfer & gfemtor @ ferdta fregor

s o g e w o ¥ fe srndeia e smifre fagr Cadfe A g w
amnfry # foradh ) sl ward md ¥, wien @ wdd st difes wdd A witn wdd
w o form & ford v g o e few o #-

®) (%)
o wren & fos 2w A qererd w o gy aen F ot gwerey § e 2w g o geener w o
o wege an oF awersy ) e g F e gl wrem w) o e @ #) <) aepd xositey #)
ol il o b o ©) wlrEE qW (Equal Product Curves) 119 1) #-xx mwg x & ferg qen
Yy weg v o fer) ) g aw wew-ged W) e e v v fas e # s xosi
y el gl w) ws s v queg fan o ww # e fes ey o e F afaw gt e
# e fm ey & e F s g e B fo) g dafas @ ge e #)

0

g e 3 <Y wetem ww xx o vy A e o on wwe e e e aegel W feed @
A % geara  fero, feft s o ot it s @ strereawmm et 1 frrem 4 gftewm A
VA 1 WA A el g, e w av w afis w w fd e #1d A s
wifir s ) W Y pa o e e ol e R A wsers aw xx w2 e e s
#ifort Ao e @ e i Ym pa weers wn vy ® @O fasg v wat @)

ffe s g ae oy ¥ fl R A ot qermw wa R et #, o s 2w @ @ taow g
o el vl & wnifers e @) ol #, A e w W v pa | wn ek wafen) s 2w wr
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T p'B 39 29 & TEER g% vy # T fag o ooel sl #1 99 uw Tan gs wtaa Y ps F
T w9 e gw xx = M fag o oot R @ faw | e o @ s s Y
P Y & s # forgen oo 92 # R OC @w v gt #1 A OR, T aw o 7 afm & #)
IvqE WA F A A9 A, A T pA & AU TG JE HGE (Equilibrium
Factor Proportions) X 5] % faw 0z & #en v a5 & faw 0Q #1 @1 A 291 F X 73 =t Fafvem
A F TAEA HA W @M, 49 A G D meAl #1 arnal 8 s & guar # o sty
PA % z fag Aoy &) got vl F ww @ oW mwe € 3 X A W @E O GOt #
T % qua & @ v A 2w A, ww v w1 fifvsm amn # 3ega w0 & arE 4t op $oft
# @ % quat # e wEa T pa, Gt @ oc 1 p fag w wel s @16 2w F #hm
T PB (YA RS) & AMIT W HNA AR HeE X a5 F fau oM # wn oy g1 & feag
OT #1 #a: B 30 F X &% 1 3157 H11 F1 @@ OR Yot #1 @06 & 4041 & auy v a5 #
LA HA W AR OP Pt F quar ¥ wwd we # e op 2w f e wt fafvem amn @ gee
w0 F AR Y # g F afuw #)

974 A g 2 29 A S aal 31 99 A #1 gEAeE e B e w1odl g 2 ¥ e
W oA ¥ X o5 qerE w0 Y geh §oawn B F g v qeees w9 o8 gelt # o v F e
o HE & go-ue 2 F 39 g & I F qeer g et o oot 31 afvm aen et
# qen =mMn BRI U Al W frfa wen wfe) 3E v Wl 49 g | Ivee # 3g
¥ w0 A w1 IeEA vd frah s afie e e F g gm w5 aavas ot #)

T U &1 fagra w8 4@ = qfte w1 2  fa

e wita gt # fe 3ea Freed faen g @ sl i mem st
# g F s fraa ™ faeg o A o #)



