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Specimen of Realisation Account

To

To
To

To

To

Sundry Assets
(write the names of all real assets separ-
ately)

Bank A/c
Bank A/c
Partners’ Capital or Current A/cs

(if partners have taken over the liability)
Bank Alc

(Premium paid on Partner’s Loan)
Partners’ Capital or Current Ales

(if profits)

Book

(r Value

|
' Expenses |
Creditors |

'___Eroﬁt

|

By Sundry Liabilities
(Names of the liabilities & write them
separately)

By Specific Reserves
By Bank Alc

By Partners’ Capital or Current A/cs
(if asset is taken over by the partners)
By Partner’s Loan A/c (Discount on this loan)

By Partners’ Capital or Current Alcs
(if loss)

Book
Value

| Realisa-
ble value
of the

Assets

Value
of the

Assets
 Loss
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i (Capitals): <
o A 10,000
B 7,000 | 17,000
el (Creditors) 3,000
A T U7 (A’s Loan) 4,000
T | 24,000

ERICET| (Machinery)
LS (Plant)
&g (Debtors)

-

dh (Bank)

4 j'

3
9,000

10,000
2,500
2,500

_ 24,000

38l BH & [Qgea &1 Avm for geafcaat @
faFeifend agel g5 #AMAN W gk QT AT & 20%
$H, TUC W FhH J&dhT Hed H 10% HHA, coAgR R
2000%., OAGRI &I 10% H FHeldl W ardeT foar |

HEYh Jodod afsedT s’ T4
3TITh TId Ig AdRY TITelv T AT <9F 500%. gl
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Journal Entries

' Realisation A/c

| To Machinery A/c
To Plant A/c

To Debtors’ Alc

(Being transfer of assets to Realisation A/c)

.Dr. |

Creditors’ A/c

To Realisation A/e
(Being transfer of balance of Creditors’ Alc to Realisation A/c)

..Dr.

Bank A/c

To Realisation A/c
(Being record for amount realised from assets)

. :Dr.

Realisation A/c

To Bank A/c
(Being payment of creditors)

| Realisation A/c

To Bank A/c
(Being payment of liquidation exps.)

A’s Capital A/c
B’s Capital A/c
To Realisation A/c

(Being loss on realisation transferred to capital accounts of the partners in

| _profit sharing ratio)

...Dr.
..Dr. |

i

9,000
10,000
2,500

3,000

18,200

2,700

500

3,500




A’s Loan Alc . .Dr. 4,000
To Bank A/e 4,000
(Being payment of A’s loan)
A’s Capital A/c ML 8,250
B’s Capital Alc o B3 X 5,250
To Bank A/c 13,500
(Being balance of capital accounts of the partners paid)
Realisation Account
3 | 3
To Machinery A/c 9,000 | By Creditors’ Ale | 3,000
To Plant A/c 10,000 | By Bank A/c 18,2001
To Debtors’ Alc 2,500 | By Partners’ Capital A/cs : 4
To Bank Alc 2,7002 A 1,750 |
To Bank A/c 500 B 17,.7750 3,500
T | 24,700 T | 24,700
Partners’ Capital Accounts
A B A B
o 3 4 4 3
To Realisation A/c 1,750 1,750 | By Balance b/d 10,000 7,000
To Bank A/c 8,250 5,250 .
10,000 | 7,000 ] 10,709(_)': 7,000
A’s Loan Account
| 3 i 3
To Bank A/c 4,000 | By Balance b/d 4,000




Bank Account

T 3
To Banalce b/d 2,500 | By Realisation A/c 2,7002

To Realisation A/c 18,2001 By Realisation A/c 500

By A’s Loan A/c 4,000

By A’s Capital A/c 8,250

By B’s Capital A/c 5,250

T | 20,700 20,700
T T
! Machinery 9,000 Plant 10,000
Less : 20% 1,800 Less : 10% 1,000
E4 7,200 T 9,000

2

% (7,200 + 9,000 + 2,000) =¥ 18,200.

3,000 x 10
100

=% 300; ¥ 3,000 - % 300 =% 2,700.
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